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Making Sound Decisions is  Business as Usual:  

Mortgage activity in Western Canada has remained active and steady in the 2nd and 3rd quarter of AP Capital MIC’s fiscal year and management 

continues to see strong demand in key sectors of the residential lending market. The current portfolio displays diversification and strong capital 

security. Annual returns are on track to meet the fund’s target return of 7% per annum for the year ending June 30, 2016. As we look to the 

2016/2017 fiscal year, low interest rates continue to put downward pressure on the mortgage rates in all sectors; from Canada’s large  

institutional lenders to lender’s like AP Capital. Management is mindful that low interest rates could translate into a slight decline in portfolio 

yield when considering its target return in the coming fiscal year.   

AP Capital’s lending has shifted in the last two years to a larger concentration of mortgages in British Columbia; with a focus on Greater  

Vancouver, the Lower Mainland, and Fraser Valley. Uncertain market conditions in Alberta, as a result of low oil prices coupled with a change 

in provincial government, have accelerated this shift. At the end of February 2016, AP Capital held 16.86% of the fund’s portfolio in Alberta with 

82.6% of mortgage funds in BC. AP’s mortgage underwriting experience results in a discipline that avoids unique properties such as high-end 

homes/condos, acreages, construction mortgages, and development deals. The fund maintains a strong focus on single family detached homes 

in target urban markets. We protect investors’ capital by maintaining a loan-to-value (LTV) ratio in the fund of under 70% (at February 29, 2016  

the portfolio LTV was 66.1%). AP MIC’s management objective is to protect  investor capital while making sound lending decisions that yield  

consistent returns.

QUARTERLY REPORT

AP Capital’s Quarterly Report does not constitute an offer to sell or a solicitation of any investment product, which can only be made by the Offering 
Memorandum (OM) through an approved Exempt Market Dealer. Each potential investor should read the OM in its entirety and carefully consider the 
risks and disclosures as set out therein before making an investment decision. Past performance does not guarantee future results.

FUND OVERVIEW
Type of offering  Mortgage Investment Corporation

Fund Offering  $60,000,000.00 

Current Fund Size  $38,893,464.95 

Remaining Available Investment  $21,106,535.05

Credit  Facility  $10,000,000.00 (HSBC)

Open for Investment Yes

Share Issue Price  $100 per Class B Share 

Minimum Investment $10,000.00 

RRSP/RRIF/TFSA Eligible  Yes

Redemption Rights  Redeemable on request
 (redemption fees including deferred  
  service charge may apply)

Monthly Distribution to Investor  7% p.a. paid monthly

Past Performance                 2015; 15.28% 2014; 8.15%, 2013; 8.07% 

Fund Manager  AP Capital MIC 
 Management Corporation

Type of Mortgages Primarily Residential Mortgages

Average Loan to Value 66.10%

Number of Mortgages 256

Average Mortgage Size $159,071  



PORTFOLIO DIVERSIFICATION

RECENT FUNDINGS
  
Principal  Position Location  Mortgage Type Interest Rate
$64,505.00  Second Langley, BC Residential 9.50%

$160,000.00  Second New Westminster, BC Residential 10.00%

$290,000.00  Second Vancouver, BC Residential 9.50%

$310,000.00  First Calgary, AB Residential 7.95%

$219,750.00  Second Victoria, BC Residential 12.95%

$75,000.00  Second Sherwood Park, AB Residential 10.00%

$90,000.00 Second Abbotsford, BC Residential 10.95%

$40,000.00 Second Chilliwack, BC Residential 9.95%

$80,000.00 Second Kelowna, BC Residential 12.00%

$257,600.00 First Abbotsford, BC Residential 7.50%

AP Capital manages two funds; AP Capital MIC and AP Capital REIT.  

AP MIC generates revenue from mortgage interest from  

borrowers while AP REIT owns income-producing commercial real  

estate and generates revenue from lease payments from tenants.  

AP’s management team possesses extensive experience in  

commercial real estate acquisition and management. Since  

launching AP REIT in the summer of 2015, management has  

completed two acquisitions with an aggregate purchase price of  

CDN $55MM. The properties exceed 250,000 sq. ft. in mixed-use 

commercial space (retail, office, restaurant). AP REIT is in the business 

of buying and managing income-producing commercial properties in 

Western Canada and Western USA and maintain a buy / manage / hold 

strategy. The current distributions to unitholders is 7% per annum and 

any further upside from net income and net realized capital gains are 

reflected in the net asset value of the units held by all unitholders. We 

invite AP Capital shareholders and unitholders to visit www.apcapital.ca 

for more information on both funds.

For Further Information, please contact:

Email: info@apcapital.ca    www.apcapital.ca

Vancouver

1601 – 128 West Pender Street

Vancouver, BC, Canada  V6B 1R8

778.328.7401
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DISTRIBUTION HISTORY

2011          2012          2013          2014          2015
 11.65 %           9.50 %             8.07 %            8.15 %            15.28 %

AP Capital  MIC and REIT 


